ARBORS PoOLICY ON WARNINGS AND FINES FOR DEED RESTRICTION VIOLATIONS
ErFFecTIVE DECEMBER 2002

1. ANY VIOLATION OF THE DEED RESTRICTIONS MAY RESULT IN A WARNING AND A FINE, OR SERIES OF
FINES IF THE VIOLATION CONTINUES.

2. OWNERS WILL HAVE 14 DAYS FROM THE POSTMARK OF THE NOTICE TO CORRECT A VIOLATION,
SUBSTANTIALLY COMPLY OR ESTABLISH AN AGREED PLAN WITH MANAGEMENT, BEFORE A FINE IS
INCURRED.

3. FINES WILL BE ASSESSED INITIALLY AT $50.00 FOR EACH VIOLATION.

4. FINES WILL CONTINUE TO BE ASSESSED EVERY 14 DAYS IN INCREMENTAL AMOUNTS OF $50.00 UNTIL
CORRECTIVE ACTION HAS BEEN TAKEN TO THE SATISFACTION OF THE BOARD AND MANAGEMENT. (I.E. 1ST
FINE-$50.00, 2ND FINE-$100.00, 3RD FINE-$150.00) THESE FINES ARE CUMULATIVE IN NATURE.

5. THREE WARNINGS FOR THE SAME VIOLATION IN A SIX-MONTH PERIOD WILL CONSTITUTE A FINE OF
$50.00.

6. OWNERS WILL BE SUED IN SMALL CLAIMS COURT FOR UNPAID FINES AFTER 60 DAYS; IF SAID FINES
HAVE GONE UNPAID OR A SATISFACTORY ARRANGEMENT FOR COMPLIANCE AND/OR PAYMENT HAS NOT
BEEN REACHED WITH THE BOARD AND MANAGEMENT.

WARNINGS AND FINES CAN BE TRIGGERED BY ONE OF THE FOLLOWING:

A. REPORTED TO MANAGEMENT BY AN OWNER AND CONFIRMED BY A MEMBER OF THE BOARD.

B. OBSERVED INDEPENDENTLY BY THE MANAGEMENT COMPANY AND CONFIRMED BY BOARD MEMBER
C. REPORTED BY A MEMBER OF THE BOARD AND CONFIRMED BY ANOTHER MEMBER OF THE BOARD.

D. MANAGEMENT WILL BE SOLELY RESPONSIBLE FOR ISSUING WARNING, FINES AND COLLECTING FINES.

I. THE BOARD OF DIRECTORS WILL INTERPRET THE COVENANTS AND IS RESPONSIBLE FOR DETERMINING
THE MEANING OF WORDS AND DEFINITIONS AS THEY APPLY TO THE COMMUNITY AND TO THE
ENFORCEMENT OF THE RESTRICTIONS.

Il. ALL WARNINGS AND FINES MAY BE APPEALED BY FILING A WRITTEN REQUEST TO THE BOARD TO BE
HEARD AT A REGULAR OR SPECIAL MEETING.
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